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E.O. 11652: N/A 
TAGS: BENC, EFIN, CY 

SUBJECT: MAJOR PROJECTS: SATELLITE EARTH STATION: "BAG SNATCHED 
FROM FRENCH" 

REF: (A) NICOSIA 2240 (B) NICOSIA 1096 (C) NICOSIA 1342 

1 . CYPRUS TELECOMMUNICATIONS AUTHORITY (CYTA) GENERAL 
MANAGER STYLIANIDES ASKED ITT SEPTEMBER 1 1 TO COME TO 
CYPRUS TO NEGOTIATE CONTRACT FOR EARTH SATELLITE STATION. 
STYLIANIDES HAS INFORMED ALL OTHER BIDDERS THAT THEIR 
OFFERS HAVE NOT BEEN ACCEPTED. EMBOFF HAS DISCUSSED 
CYTA NOTIFICATION WITH ITT. IT APPEARS THEIR REPRESENTATIVES 
WILL VISIT CYPRUS SEPTEMBER 18 AT LATEST TO BEGIN 
NEGOTIATIONS ON MINOR TECHNICAL QUESTIONS AND MOST 
IMPORTANTLY FINANCING. 

2. STYLIANIDES TOLD EMBOFF SEPTEMBER 12 THAT HE ASSUMES 
ITT WILL HAVE NO PROBLEM ANSWERING TECHNICAL QUESTIONS 
TO CYTA'S SATISFACTION AND THAT FINANCIAL NEGOTIATIONS 
SHOULD STRAIGHTFORWARD. ACCORDING TO STYLIANIDES 

ITT WILL ONLY HAVE TO BE "SOMEWHAT" FLEXIBLE ON INTEREST 
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RATES AND BE ABLE MEET CYTA REQUIREMENT OF 2-YEAR GRACE 
PERIOD BEGINNING OCTOBER 6, 1978 WITH REPAYMENT TO BE 
COMPLETED IN 1988. 

3. NEGOTIATIONS WILL INCLUDE DISCUSSIONS WITH GTE- 
MILAN WHICH WILL BE AWARDED TERRESTRIAL MICROWAVE 
TENDER (REF C). IT IS ESSENTIAL THAT THESE TWO 
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PROJECTS PROCEED IN TANDEM. FYI: IT APPEARS GTE- 
MILAN'S LOWBID ON TERRESTRIAL MICROWAVE TENDER WAS 
$1.2 MILLION. END FYI. 

4. REQUEST DEPARTMENT INFORM EXIM OF ABOVE IMMEDIATELY AS WE 
UNDERSTAND EXIM BOARD MEETING SEPTEMBER 12 TO DISCUSS 
EARTH SATELLITE PROJECT FINANCING. IT IS ESSENTIAL THAT 
ITT COME TO NEGOTIATIONS WITH FLEXIBLE MANDATE, HOPE- 
FULLY ALLOWING REDUCED INTEREST RATES AND AT A MINIMUM 
MEETING CYTA'S REPAYMENT PERIOD REQUIREMENTS. WE HAVE 
INFORMED ITT THAT THEY WILL BE EXPECTED TO NEGOTIATE 
AND SIGN FINAL CONTRACT DURING FINAL DISCUSSION WHICH MUST 
BE COMPLETED WELL BEFORE OCTOBER 1. 

STONE 
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